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Australian Stock Exchange Limited
Exchange Centre, Level 6, 20 Bridge Street
SYDNEY, NSW 2000

BROKEN HILL PROSPECTING LTD
QUARTERLY REPORT FOR THE PERIOD TO 30 June 2011

Broken Hill Prospecting Limited (“BPL") is pleased to provide the following report on
corporate news and exploration activities undertaken at the Company’s projects during the
three month period ending 30 June 2011. Additional information about the Company is
available on BPL'’s website at www.bhpl.biz.

Highlights and Summary

e Detailed mapping and sampling SE of the Pyrite Hill Cobalt deposit has
defined a new zone of cobalt mineralization (Pyrite Hill South Prospect).
Drill testing about to start.

e Pyrite Hill Cobalt Deposit - Drilling about to commence to test for depth
extensions of the main zone of cobalt mineralization.

e Big Hill Cobalt Deposit - Geophysical work (IP survey) is about to
commence to explore for along-strike extensions to the cobalt resource.

1. Pyrite Hill South Cobalt Prospect - Discovery and upside for additional cobalt
mineralisation

Several hundred meters south east of the Pyrite Hill Cobalt deposit* in ML86 recent detailed
mapping (scale 1:1,000) and geochemical sampling has definitively outlined numerous
surface exposures of massive sulfide gossans (Figure 1). These have formed from
accumulations of cobaltiferous pyrite which occur within the prospective pyrite-albite gneiss,
host rock of the main Pyrite Hill cobalt resource located to the north west of the new
discovery (Figure 2). The gossans occur within the Himalaya Formation of the Thackaringa
Group.

The main gossan zone at Pyrite Hill South has been mapped as a series of outcrops which
are between 5-20 meters wide. These extend over a strike length of approximately 200
meters and are covered by shallow alluvial gravels and soils at both northern and southern
parts of the mapped area. Rock chip samples of the gossanous rocks returned anomalous
cobalt values of over 100ppm Co (maximum of 425ppm Co). Analyses of base metals,
precious metals and rare earth elements for selected gossan samples are given in Table 1.
The cobalt and metal contents of the cobaltiferous pyrite gossans at Pyrite Hill South are
very similar to outcropping gossan at the Pyrite Hill and Big Hill deposits.

* The Pyrite Hill Cobalt deposit has an Inferred Mineral Resource of 10.6Mt of 2.2Ib/t cobalt
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Figure 2. Geological map of Pyrite Hill with locations of planned drill holes.
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A portion of the Pyrite Hill South Cobalt Prospect was recently tested by rotary air blast
(RAB) drilling with drill holes spaced at 5 meter intervals along traverses 60 meters apatrt.
This very shallow drilling (1-10m deep) revealed an open ended anomaly about 200 meters
long and 20 meters wide. The RAB drill holes all intersected strongly anomalous cobalt
values in bottom of hole samples and assays of these ranged up to 850ppm cobalt. Detailed
gossan float mapping was undertaken along trend from the area of the main gossan zone at
Pyrite Hill South and this work extended past the end of the RAB drilled area. The mapping
has identified an additional 270 meters of strike extension to the main gossan zone towards
the north where anomalous cobalt in rock samples ranges up to 195ppm cobalt.

IDENT [Co Cu [Mn |Mo |Ni Pb |Sc Y Zn Dy |Er Eu Gd |[Ho |Lu Nd |Pr Sm (Tb |Tm |Yb [Au |AuRp/Ag |As
UNITS |ppm  |ppm_|ppm |ppm |ppm |ppm [ppm |ppm |ppm |ppm |ppm |ppm (ppm |ppm |ppm |ppm |ppm |ppm |ppm |ppm |ppm (ppm |ppm |ppm |ppm
IC3E |IC3E [IC3E |IC3E [IC3E [IC3E |IC3E |IC3E |IC3E [IC3R |IC3R |IC3R [IC3R |IC3R |IC3R |IC3R |IC3R [IC3R |IC3R |IC3R |IC3R |FA1 |FA1 [IC3E |IC3E
DL 2 2 5 3 2 5 2 2 2| 0.02| 0.05/ 0.02]| 0.05| 0.02| 002 0.02| 0.05] 0.02| 0.02| 0.05 005 001 0.01 1 3]
R271 165 13| 140 < 33 10 3 3] 31| 135| 045 054| 24| 02| 036 16| 44 3| 028) 005 075 0.01| <0 4 16
R272 240 7l 120 < 49 < < 24| 094 03| 048| 17| 0.14| 0.04 12 33| 23] 02 <0] 025 =<0 - < 14
R273 135 6] 80 <4 29 3 3 21| 12| 045 054| 22| 0.18| 0.04| 155/ 43| 29| 026 <0 0.35| 0.01 - 4 10
R274 160 9| 145 4 M4 3 5 19 21| 075 092| 37| 03 006 27| 75| 48| 044 01| 06| <0 - 4 16
R275 210 5 75 < 50 5 2 < 26| 08| 03] 034 135/ 012 002 95 26| 175 016 <0/ 025 <0 - 4 14
R276 425 11| 205 < 110 4 3| 34| 145| 055 066| 25| 022 0.04) 175 48| 32| 03| 005 045 =<0 - < 8|
R277 115 3| 105 < 28 3 3] 12| 145| 055 066| 28| 022 006 19 5 36| 032] 005 045 <0 - 4 12
R278 255 10| 55 < 80 < 3 < 13| 0.74| 035 042 11| 012 004] 75 21| 15 014 <0| 035 <0 - < 10

Table 1. Assay results of selected gossan samples collected at Pyrite Hill South.

The southern end of the main gossan at Pyrite Hill South is completely covered by soil.
Overall, the work indicates that the main target zone probably has a strike extent of over
500m and the potential to host a relatively large tonnage of mineralization.

Beyond the main, relatively well exposed gossan zone, the detailed grid mapping has also
identified at least three additional sub-parallel but poorly exposed gossanous zones (Figure
1). These occur approximately 50m, 100m and 160m across strike to the west of the main
gossan. Each of these gossanous zones includes rock chip samples with high cobalt
contents ranging up to 150ppm Co.

During the next quarterly period three drill holes are planned at Pyrite Hill South to test the
depth continuity of the main gossan zone which dips towards the east. The planned holes
(Figure 1) will be angled towards the west from collars spaced at 100 meters and the holes
are projected to intersect the mineralized horizon at about 30 meters beneath surface. It is
also anticipated that more RAB drilling will be required to assess the significance of the
recently mapped strike extensions of the Pyrite Hill South main gossan as well as the other
anomalies.

2. Pyrite Hill - Planned drilling aimed to extend the known cobalt mineralization

Only wide-spaced drill testing has been undertaken at Pyrite Hill (Figure 2) and this has
shown that the cobalt mineralization is open at depth below 100 meters as well as along
trend and there is excellent scope to discover considerably more mineralization by further
drill testing.

During the next few weeks BPL intends to drill a series of holes to test the depth extent of
the thick mineralized central portion of the Pyrite Hill Cobalt deposit. Eight angled reverse
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circulation drill holes are planned and drill collars and details of these are shown in Figure 3.
The drilling is designed to test the depth extent of the thickest portion (>50 meters) of the
cobalt mineralized zone at the Pyrite Hill deposit which can be up to 89 meters thick and
which appears to plunge steeply to the north (Figure 4). If the drilling is successful in locating
extensions to this central thickened zone of mineralization it is likely to add considerable
tonnage to the size of the deposit.

Techdrill Services Pty Ltd, an Orange-based drilling company have been contracted to
complete the work which is expected to commence in mid August.

3. Induced Polarisation (IP) Geophysical Survey

BPL’s work has also shown that the ridges trending north east from the Big Hill Cobalt
deposit (ML87) include anomalous cobalt anomalous outcrops. A drill hole completed by
another company in 1998, along this trend and 3.5 kilometers north east of the Big Hill
deposit, intersected a 35 meter wide zone which averaged 2.1 Ib/t cobalt, a similar grade to
the defined mineral resources at both Pyrite Hill and Big Hill.

There has been no systematic exploration for cobalt along these ridges and further
exploration of this anomalous trend is a high priority for BPL exploration during the next
several months. BPL is planning to survey these ridges using an Induced Polarisation (IP)
survey (Figure 5) which will define areas of thicker and more extensive pyrite (cobalt) zones
and provide targets for follow-up drilling.

Yours faithfully,

lan Pringle
(Managing Director)

Competent Person Statement

The review of exploration activities and results contained in this report is based on information
compiled by Dr lan Pringle, a Member of the Australasian Institute of Mining and Metallurgy. Dr
Pringle is the Managing Director of Broken Hill Prospecting Ltd and also a Principle of lan J Pringle &
Associates Pty Ltd, a consultancy company in minerals exploration. He has sufficient experience
which is relevant to the style of mineralization and types of deposits under consideration and to the
activity which he is undertaking to qualify as a Competent Person as defined in the December 2004
edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves (the JORC Code). Dr Pringle has consented to the inclusion in this report of the matters
based on his information in the form and context in which it appears.

About Broken Hill Prospecting Limited (“BPL")
BPL is seeking to explore, evaluate and develop cobalt deposits in the Broken Hill area. Within it's two
mining leases BPL has inferred cobalt mineral resources which total 15 million tonnes at a combined
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average grade of more than 2.1 Ib/tonne (Pyrite Hill and Big Hill deposits). These are a unigue type of
cobalt deposit and BPL is in an excellent position to take advantage of an increasing demand for
cobalt to meet growth in environmental and industrial uses such as rechargeable batteries in
automobiles.

BPL is one of the next generation of companies that is exploring for major new mineral deposits near
the historic NSW mining centre of Broken Hill, where more than 200 million tonnes of high-grade base
metal ore worth an estimated $80 billion has been produced during the past 127 years. BPL has
identified 13 Broken Hill-type base metal prospects on its exploration tenements at Thackaringa.

BPL raised $4.47 million in an initial public offering, and in February 2011 its securities are quoted on
both the Australian and New Zealand stock exchanges.

For further information contact;
Dr lan Pringle, Managing Director, Broken Hill Prospecting Ltd +61 408 548 767
Australian media - Alan Deans, Partner, Last Word Corporate Communications  +61 427 490 992

[ﬂrea of planned for geophysical IP survey

Pyrite Hill
Cobalt Deposit

Pyrite Hill South Big Hill Cobalt
Cobalt Prospect Deposit

Figure 5. Geology map of the southern portion of the BPL’s project showing the planned
area of an IP geophysical survey (blue dashed line). The outcrops colored orange are
guartz-albite-(pyrite) gneisses which are host rocks of the cobalt mineralization at both the
Pyrite Hill and Big Hill deposits. The railway line is shown across the north part of the map.
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Appendix 5B

Rule 5.3

Mining exploration entity quarterly report

Introduced o01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10

Name of entity

Broken Hill Prospecting Limited

ABN
33 003 453 503

Consolidated statement of cash flows

Quarter ended (“current quarter”)

th
30 June 2011

Current quarter Year to date
Cash flows related to operating activities $A’000 (1. months)
$A’000
11 Receipts from product sales and related
debtors - -
1.2 Payments for (a) exploration & evaluation (64) (326)
(b) development - -
(¢) production - -
(d) administration (325) (553)
13 Dividends received - -
1.4 Interest and other items of a similar nature
received 36 62
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -
Net Operating Cash Flows (353) (817)
Cash flows related to investing activities
1.8 Payment for purchases of:(a) prospects
(b) equity investments - -
(c) other fixed assets - -
1.9 Proceeds from sale of: (a) prospects - -
(b) equity investments - -
(c) other fixed assets - -
1.10 Loans to other entities - -
111 Loans repaid by other entities - -
112 Other (provide details if material) - -
Net investing cash flows - -
113 Total operating and investing cash flows
(carried forward) (353) (817)

+ See chapter 19 for defined terms.
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113 Total operating and investing cash flows
(brought forward) (353) (817)
Cash flows related to financing activities
114 Proceeds from issues of shares, options, etc. - 5,226
1.15 Proceeds from sale of forfeited shares - -
116 Proceeds from borrowings - -
117 Repayment of borrowings - (237)
118 Dividends paid - -
119 Other (provide details if material)
Share issue costs (140) (968)
Net financing cash flows (140) 4021
Net increase (decrease) in cash held (493) 3,204
1.20 Cash at beginning of quarter/year to date 3,734 37
1.21 Exchange rate adjustments to item 1.20 - -
1.22 Cash at end of quarter 3241 3241

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities

Current quarter
$A’000
1.23 Aggregate amount of payments to the parties included in item 1.2 13
1.24 Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions
$A’000
Directors fees $86
Management fees to related entities $18 (including GST)
Marketing, promotion and administrative expenses to related parties $ 8,
Non-cash financing and investing activities
2.1 Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows
n/a
2.2 Details of outlays made by other entities to establish or increase their share in projects in
which the reporting entity has an interest
n/a
+ See chapter 19 for defined terms.
Appendix 5B Page 2 17/12/2010
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Financing facilities available

Add notes as necessary for an understanding of the position.

3.1 Loan facilities

3.2 Credit standby arrangements

Amount available
$A’000

$A’000

Amount used

Estimated cash outflows for next quarter

$A’000
41  Exploration and evaluation 140
4.2 Development -
4.3  Production -
4.4  Administration 260
400
Total
Reconciliation of cash
Reconciliation of cash at the end of the quarter (as | Current quarter Previous quarter
shown in the consolidated statement of cash flows) | $A’ooo $A’000
to the related items in the accounts is as follows.
5.1 Cash on hand and at bank 88 88
5.2  Deposits at call
551 3,545
5.3  Bank overdraft i i
Other (provide details)
>4 Term Deposits 2,602 101
Total: cash at end of quarter (item 1.22)
3,241 3,734

Changes in interests in mining tenements

Tenement | Nature of interest Interest at | Interest at
reference (note (2)) beginning | end of
of quarter | quarter
6.1  Interests in mining
tenements relinquished, - - - -
reduced or lapsed
6.2  Interests in mining

tenements acquired or _
increased

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see
note 3) (cents)

Amount paid up
per security (see
note 3) (cents)

Preference
*securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions

73

74

+Ordinary
securities

Changes during
quarter

(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs

82,581,900

26,332,511

n/a

n/a

75

7.6

+Convertible
debt
securities
(description)
Changes during
quarter

(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted

77

7.8

79

7.10

Options
(description and
conversion
factor)

Issued during
quarter
Exercised
during quarter
Expired during
quarter

1,500,000

11,190,950
25,650,000

Nil
11,190,950
Nil

Exercise price
24C
20C
20C

Expiry date
17/2/2013
17/2/2014
17/2/2016

7.1

Debentures
(totals only)

+ See chapter 19 for defined terms.
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7.12 Unsecured
notes (totals - -
only)
Compliance statement
1 This statement has been prepared under accounting policies which comply with

accounting standards as defined in the Corporations Act or other standards
acceptable to ASX (see note 5).

2 This statement does give a true and fair view of the matters disclosed.

29/07/2011
Sign here: s Date: ....cooeevvereeienenen.
(Company secretary)

Print name: .Donald de Boer........cooeeeeeeeeeeeeeeeeeeeeeeeeeenns

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and
there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied
with.

+ See chapter 19 for defined terms.
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