Quarterly newsletter - June 2011

Ralph Stagg indicating Pyrite Hill geological feature

Dear Shareholder and Broken Hill Prospecting Supporter,

Welcome to the first newsletter for our company, Broken Hill Prospecting Limited (‘BPL’ or ‘the Company’).
This communication will be provided quarterly to update you on BPL’s results and to keep you informed of our
plans, activities and vision.

Dr Ian Pringle
joins team as
Managing Director
Many of you may not be aware
that I recently joined BPL as
Managing Director. I took a
close interest in the Company
after attending a presentation
by Geoff Hill, a founder and
Director of BPL. Geoff gave
an outline of the Company
at a Martin Place Securities
seminar in Sydney last January.
As a geologist I was intrigued
by the cobalt mineralisation
Geoff described, so I undertook
background research into both
cobalt mineralisation and the
cobalt metal market.

Discovery of new cobalt mineralisation
Recent mapping has found an extensive zone of cobalt enriched soils
and gossanous outcrop located several hundred metres south-east of
the Pyrite Hill cobalt deposit (ML86).
The sulphide gossans in this area are very similar to the outcropping
gossan at Pyrite Hill and Big Hill and occur within a zone of at least
200 metres long by 20 metres wide. Drill testing of this interesting new
discovery will be a high priority for BPL and could deliver additional near
surface cobalt mineralisation to the project.
A drill hole completed by another company in 1998 (along this trend and
3.5 kilometres north-east of the Big Hill deposit), intersected a 35 metre
wide zone which averaged 2.1 pound per tonne cobalt. To date there has
been no systematic exploration for cobalt along these ridges and further
exploration of this anomalous trend is a high priority for BPL during the
next several months.

Dr Ian Pringle
Figure 1: Location map of BPL projects.

BPL Directors discuss Pyrite Hill sample
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Unique cobalt deposits
My experience in minerals exploration geology sparked
an interest in BPL’s cobalt deposits, which are located
25 kilometres from Broken Hill (see Figure 1). These
deposits appeared to be unique as I could not find
any other reported occurrences of this type of cobalt
deposit.
As a geologist with a PhD in geology and geochemistry and several
decades of experience in minerals exploration, I discovered that
the resource determined by BPL (15 million tonnes at grade 2.1
pounds per tonne cobalt) only included a small strike extent of the
outcropping mineralised host rocks.
Only limited drill testing has been undertaken, however this
has shown that the mineralisation is open at a depth below 100
metres and there is excellent scope to discover considerably more
mineralisation by further drill testing (See Figures 2A and 2B).

Potential
developments
After reviewing studies on the
potential
development
and
processing options for cobalt
mineralisation, I found that
that the rock could readily be
concentrated and upgraded
by simple gravity or flotation
methods.
This is because the cobalt
within the resource is contained
almost entirely within pyrite.
The mineralised rock is made
up almost completely by an
assemblage of Na-feldspar,
quartz and pyrite which allows
conventional
concentration
methods to be applied during
any future development of the
resource.

“Sulphuric acid
is in demand
by fertilizer
producers
and could add
further value to
the project”.

Figure 2A: Geological map of the Pyrite Hill cobalt deposit
(ML86) showing drill hole locations and the position of the
illustrative long section as shown in Figure 2B.

(Continued on page 3.)
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After concentration, a cobalt-rich
pyrite product could be sent by
train to a suitable location for
further processing to separate
the cobalt from the pyrite. There
are several viable options to
separate cobalt from pyrite, each
would produce sulphuric acid
during the separation process.
Sulphuric acid is in demand by
fertilizer producers and could
add further value to the project.
The location of BPL’s deposits,
close to the railway and highway
(See Figure 1) will be a great
asset for any future development
and production.

Unique cobalt deposits (Cont.) Cobalt research

Figure 2B: Illustrative long section through the Pyrite Hill cobalt
deposit with drill hole pierce points and planned drilling.

Broken Hill style mineralisation
In addition to cobalt, the
Company’s tenements contain
numerous rock types, structural
zones and metal anomalies which
include important indicators
of possible nearby zinc, lead
and silver mineralisation of the
Broken Hill style.
The Broken Hill deposit was
discovered in 1883 and is still
producing after more than 127
years. It is the largest deposit of
lead, zinc and silver ever discovered
and has had an estimated direct
value to the Australian economy of
over $A80 billion.
BPL is fortunate to have the
consulting services of Wolfgang
(‘Wolf’) Leyh, an experienced field
geologist who has spent most of
the last 35 years exploring for base

metal deposits in the Broken Hill
area. Wolf has identified 13 base
metal targets in the Company’s
tenements (refer to Figure 4). Two
of these (Pyramid Hill and Himalaya
North) have already been mapped
by Wolf and tested by shallow drill
holes. Both have shown excellent
results which indicate that there
could be underlying or nearby
mineralisation
of
significant
grade and tonnage. Follow-up
exploration on these targets is
planned during 2011. For further
information refer to recent ASX
Announcements titled ‘Quarterly
report for the period to 31 March
2011’ dated 28 April 2011 and ‘Wide
Base Metal Zones Intersected at
Himalaya North, Thackaringa,
NSW’ dated 2 May 2011, available
on BPL’s website at www.bhpl.biz.
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Figure 3: Cobalt price trend.

As part of my review, I investigated
the main cobalt miners and
producers, cobalt prices, cobalt
uses and markets for the metal. I
located a considerable amount of
useful information at the website of
the Cobalt Development Institute
(www.thecdi.com).
One of the most interesting facts
that I discovered is that cobalt is
mostly produced as a by-product
of either nickel mining or as an
additional metal in a few copper
deposits, many of which are
located in central African countries
like the DRC (Congo). Clearly, as
a by-product, mine production of
cobalt from these deposits cannot
easily be increased to supply the
market in times of high cobalt
demand or when the cobalt price
undergoes a significant increase.
Having relatively high-grade cobalt
contained in cobalt-dominant
deposits like BPL’s Pyrite and
Big Hill deposits, provides
considerable supply advantages
for the Company during future
development of BPL’s resources.

Cobalt prices
Cobalt prices during the last
two years have ranged between
$US18-20/lb and despite peaks
of near $US50 in 1977 and 2007
(see Figure 3), the metal has not
seen the same recent steep price
rises of gold, silver and some base
metals. I believe that a sustained
cobalt price growth could occur
over the next few years as the
electric car battery market
expands in line with demand for
low emission vehicles. Lithium-ion
batteries, the main components of
electric vehicle motors contain as
much as 50% cobalt. In addition,
cobalt is used in several other
growth industries
including
hardened steel, dyes/coloring and
as a catalyst in a large variety of
manufacturing processes. Many of
these uses do not allow recycling
of the metal.

“Cobalt prices could rise
due to increasing demand”
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Vision and work plans
BPL plans to take advantage of future rises in cobalt prices by increasing
it’s resource base of cobalt mineralisation.
BPL is seeking to add to it’s current
cobalt resources by exploring for
extensions of mineralisation in
both mining leases (ML86 and
ML87) as well as endeavouring
to find new cobalt deposits in the
surrounding exploration licence
(EL 6622).
From July to September 2011, BPL
plans to undertake drill testing at
Pyrite Hill (ML86) and this work
will confirm the thickest zone
and depth continuity of cobalt
mineralisation near the middle of
the deposit where best grades and
thickness of the mineralisation
have been defined (see Figure
2). Mapping and drill testing of
the Pyrite Hill south-east area
and Big Hill north-east extension
will also be undertaken with the

aim to increase the current cobalt
resource base.
Broken Hill style mineralisation
occurs at 13 prospects in BPL
tenements and these will be
investigated by detailed surface
mapping prior to drill testing of
highest priority targets.
Regional assessment to collate and
evaluate the potential for similar
cobalt deposits in the Broken Hill
district has already commenced
and BPL have engaged Robert
Barnes to help research these
targets. Robert recently retired
as Chief Geoscientist with the
NSW Geological Survey and has a
tremendous depth of knowledge
of the geology and mineralisation
in the Broken Hill region.

An in-depth understanding of
the geology and geochemistry of
BPL’s cobalt deposits provides the
Company with the advantage of
being able to meaningfully target
and assess undiscovered cobaltdominant deposits which could
occur in the Broken Hill region
and peripheral to our current
project area.
I look forward to our exciting path
ahead and keeping you updated
on our work as it progresses.
Yours faithfully,

Dr Ian Pringle
Managing Director

Figure 4. Location and geology of BPL’s tenements.
Competent Person Statement The review of exploration activities and results contained in this report is based on information compiled by Dr
Ian Pringle, a Member of the Australasian Institute of Mining and Metallurgy. Dr Pringle is the Managing Director of Broken Hill Prospecting
Pty Ltd and also a Principle of Ian J Pringle & Associates Pty Ltd, a consultancy company in minerals exploration. He has sufficient experience
which is relevant to the style of mineralization and types of deposits under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the December 2004 edition of the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (the JORC Code). Dr Pringle has consented to the inclusion in this report of the matters based on his information
in the form and context in which it appears.
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