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Chairman’s Letter

Dear Shareholder,
I am very pleased to present the 2011 Annual Report for
Broken Hill Prospecting Limited (“BPL”) to its shareholders,
stakeholders and supporters and to report on the excellent
progress made during the year.
Following a successful capital raising of A$4.5 million in an
initial public offering (“IPO”), BPL was jointly listed on the
Australian Securities Exchange and NZX Securities Exchange on
14 February 2011 (both with a trading code of BPL).
Significant progress towards our goal of becoming a profitable
metals producer has been made on a number of fronts, and
the Company is well positioned for an exciting future as we
assess the two large cobalt resources at Pyrite Hill and Big Hill
and numerous prospects in our two granted mining leases and
surrounding exploration licence which are located less than 25
kilometres from the established mining centre of Broken Hill in
western NSW.
At both the Pyramid Hill and Himalaya North prospects mapping
and drill testing has identified anomalous copper, lead, silver
and zinc and significant potential for underlying Broken Hill-type
base metal mineralisation. Elsewhere within the Company’s
tenements numerous base metal anomalies of Broken Hill-type
have yet to be explored.
The Company has enlisted an experienced Managing Director,
Dr Ian Pringle, a geologist with an impressive track record of
discovery and development of mineral deposits. Ian commenced
work with Broken Hill Prospecting in April 2011 and with the
help of a strong and experienced exploration team has initiated
a vigorous exploration program focussed on drill testing of the
Company’s cobalt deposits and exploration for more cobalt
mineralisation as well as for zinc, lead, silver and gold.
The Company’s Pyrite and Big Hill cobalt deposits are unusual
because, other than cobalt which almost all occurs within the
pyrite mineral of the host rock, they contain no other metals
of any consequence. Both deposits crop out at surface, their
cobaltiferous pyrite can be upgraded and concentrated using

inexpensive and effective processes and cobalt can be produced
using a choice of metallurgical processing options.
In addition to these, BPL has recently extended the footprint
of cobalt mineralisation through the discovery of cobalt rich
gossanous outcrops at the Pyrite Hill South prospect which
is located in the southern portion of ML86. This exciting new
discovery may add considerable mineralisation to the Inferred
Mineral Resource at Pyrite Hill and is a high priority drill target.
In recent years China has fuelled rising worldwide consumption
for cobalt as it secures supply to feed a growing industrial
demand for the metal. Cobalt has many applications including
rechargeable batteries, hardened metals, alloys, catalysts,
dyes, food supplements and magnets as well as a wide variety
of other uses. Cobalt is predominantly mined as a by-product
from copper deposits located in central Africa, remote from the
USA, China, Europe and Japan, which are the largest cobalt
consumers and which have no significant cobalt resources of
their own. As a consequence, future cobalt prices are likely to
rise and with our well located and large cobalt resources BPL is
in an excellent situation to benefit from positive cobalt market
trends.
BPL enters its first full year of trading as a public company
with a strong cash position, a first-rate portfolio of exciting
exploration targets, and potential to significantly grow the
size and viability of the Pyrite Hill and Big Hill Cobalt deposits
through resource definition drill testing and development
scoping studies.
I would like to thank our team for their hard work during the
year and on behalf of the Board of Directors I would also like
to thank shareholders for their support in what has been a
milestone year for the Company.

Francis Creagh O’Connor
Chairman

Wolfgang Leyh (Consultant Geologist), Ralph Stagg (Director) indicating Pyrite Hill geological features, Geoffrey Hill (Director).
www.bhpl.biz
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Directors’ Report

The Directors present the following report for the year ended 30 June 2011.

DIRECTORS:
The names of the Directors of the Company during the year and up to the date of this report are:
Francis Creagh O’Connor

Non-Executive Chairman

Appointed 22 June 2000

Peter Robert Atkinson

Non-Executive Director

Appointed 30 July 1999

Geoffrey Guild Hill

Non-Executive Director

Appointed 15 February 1989

Ralph Nicholas Stagg

Non-Executive Director

Appointed 1 June 2004

Ian James Pringle

Managing Director

Appointed 14 April 2011

Warren Richard Eades *

Non-Executive Director

Appointed 15 February 1989

* Mr WR Eades passed away during the reporting period.
Directors’ Meetings: The number of meetings of the Board of Directors and Audit Committee held during the year ended 30 June
2011 and the number of meetings attended by each director were:

Directors:

Board of Directors
Attended
Eligible to attend

Audit Committee
Attended
Eligible to attend

FC O’Connor

4

5

-

PR Atkinson

5

5

-

-

GG Hill

5

5

1

1

RN Stagg

4

5

1

1

IJ Pringle

1

1

-

-

WR Eades

3

3

-

-

Secretary:
D de Boer
- as Committee Member

-

-

1

1

- as Secretary

4

5

1

1

In addition a number of matters were resolved by circular
resolution during the period.

ACTIVITIES

The principal activity of Broken Hill Prospecting Limited (BPL)
is exploration for cobalt and base metals in and around Broken
Hill. The nature of the company’s business has not changed
during the period under review.

FINANCIAL UPDATES

The net loss after income tax for the year ended 30 June 2011
was A$566,247 (2010: loss of A$49,603).
The increased loss reflects the increase in management and
administration costs associated with developing the business
and proceeding to raise capital and list on the ASX and NZX.
Reflected in the statement of financial position are
• Increase in share capital: A$5,366,459 less costs of
A$993,874
• Increase in intangibles: exploration costs incurred
during the year of A$337,569
During the year to 30 June 2011, the company’s focus was on
capital raising activities, exploration and the maintenance of the
tenements.

these options have not been issued. Due to restrictions imposed
by the ASX the issue of the options is subject to the company
entering into escrow agreements with the option holders. Apart
from the above there are no significant events since balance
date.

REVIEW OF PROJECTS

Broken Hill Prospecting Limited has completed a very
eventful and rewarding year to start a new era of exploration
in its promising cobalt and base metal exploration programs
at its Thackaringa Project south west of Broken Hill, NSW
(Figure 1). The Company holds Exploration Licence (EL) 6622
and Mining Leases (ML) 86 and 87, and is commencing an
extensive exploration program for cobalt, zinc, lead and silver
mineralisation to build on the current large cobalt resources
at Pyrite Hill (ML86) and Big Hill (ML87). Together, these two
deposits contain 15 million tonnes of 2.1 lb/t cobalt.

Significant progress during 2010 – 2011

Important milestones reached during the year include;
•

Successful listing on the ASX and NZX and an Initial
Public Offering was completed in mid February 2011 and
successfully raised $A4.5 million. BPL was admitted
to the official list of the ASX on Monday, 14 February
2011. Official quotation of the Company’s securities
commenced on Thursday, 17 February 2011.

•

Drill intersections of significant Broken Hill-type
copper, gold, silver and base metal mineralisation in
reverse circulation drilling at both the Pyramid Hill and
Himalaya North prospects in EL 6622.

Dividends: No dividends were declared for the current year.

Post balance date events

4,050,000 options with exercise price A$0.20 and expiry 17
February 2016 will be issued to seed investors remaining as
at 17/8/2011, in accordance with the Replacement Prospectus
dated 12 November 2011 (item 10.6). At the date of this report
4
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New discovery and mapping of cobalt mineralised
Cobalt – a metal of the future
gossans at Pyrite Hill South, which crop out over a large
BPL’s tenements contain two deposits of cobalt mineralisation
area (>20 metres x >250 metres) and which could be the
with an Inferred Resource total of 15Mt of 2.1 lb/t Co (13,608
surface expression of a second cobalt deposit within
tonnes of contained cobalt). Both deposits outcrop at surface and
ML86. cobalt price increase could occur during the
are next
open along
strike and
depth.
The cobalt
mineralisation
A sustained
few years
as atthe
electric
car battery
market
provides
BPL with anbatteries,
excellent opportunity
forcomponents
a future growthof
expands
in
line
with
demand
for
low
emission
vehicles.
Lithium-ion
the
main
• Planning of deep drill testing of cobalt mineralisation set
path as a significant cobalt metal miner.
at vehicle
Pyrite Hill.
Drilling contain
commenced
August
results
electric
motors,
as in
much
asand
60%
cobalt.
are expected during September - October 2011.
Cobalt is produced mostly as a by-product from either nickel
mining or as an extra product in some copper deposits, many
• Dr Ian Pringle, an experienced minerals exploration
of which are located in central Africa. Africa (predominantly
geologist with 29 years of experience and a track record
the Democratic Republic of Congo) accounted for more than
of exploration success was appointed to the board as
65% of cobalt production in 2010. Clearly, as a by-product,
Managing Director
mine production of cobalt from these deposits cannot easily
•

Figure 1. Project Location.
www.bhpl.biz
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be increased to supply market demand in times of high cobalt
consumption or when the cobalt price undergoes a significant
increase.
During the last 10 years, China has had a profound influence on
the cobalt market and is the world’s leading refiner, producing
33,000 tonnes of the 76,050 tonnes refined in 2010. The Chinese
appetite for cobalt is growing at an increasing rate and China
competes with the US, Europe and Japan for access to a small
number of geographically isolated cobalt resources. The US
views cobalt as a strategic metal, accounted for 58% of 2010
cobalt consumption, but does not produce cobalt other than
small amounts from metal recycling.
Cobalt prices during the last several months have ranged
between US$33,000 and US$40,000 per tonne. The metal has not
seen the same recent steep price rises of gold, silver and some
base metals, despite peaks of over US$80,000 per tonne in 1977
and 2007.
A sustained cobalt price increase could occur during the next
few years as the electric car battery market expands in line with
demand for low emission vehicles. Lithium-ion batteries, the
main components of electric vehicle motors, contain as much as
60% cobalt.
Considerable amounts of cobalt are blended into many superalloys, with much of the metal being used in jet engines,
turbines and hardened metal, mainly because of its ability to
operate at high temperatures. Increased aircraft manufacture is
a cornerstone of China’s new strategic industrial plan as it seeks
to challenge Boeing and Airbus as the world’s largest jet aircraft
manufacturer.
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Cobalt is also in demand for the construction of wind turbines,
satellites, magnets, pigments and catalysts, all of which
individually are sizeable consumers of cobalt. Because it is the
main component of vitamin B12, there is also a growing demand
for cobalt in medical applications and as human and animal food
additives.
Cobalt stand-alone deposits (where cobalt is the main economic
metal) are rare and account for less than 15% of the world’s
cobalt production. The Company’s Pyrite and Big Hill cobalt
deposits are stand-alone deposits. They are near-surface, can
be readily upgraded by simple and low-cost gravity concentration
and have several metallurgical processing options. They are very
well located close to road, rail and the mining centre of Broken
Hill. The location and geological characteristics could provide
considerable development and supply advantages.

Geology and Prospects

BPL’s tenements cover portions of the Broken Hill and
Thackaringa Group rocks, which host the Broken Hill lead-zincsilver deposit and other significant base metal deposits of the
region. Extensive geological mapping and rock chip sampling
of EL 6622 has been undertaken by Mr W. Leyh of Eaglehawk
Geological Consulting Pty Ltd (“Eaglehawk”) and this work will
continue during late 2011 and 2012. The geological work by Mr
Leyh has highlighted numerous additional exploration targets
(Figure 2) that are widespread in the company’s tenements.
These are prospective for base metals, silver, cobalt and gold and
detailed assessment of each is planned. The most significant of
the targets defined by Eaglehawk are detailed below.
BPL’s tenements have been explored on an intermittent basis
since the discovery of mineralisation at Broken Hill in the early

Figure 2. Location of prospect areas overlayed on geological map showing main rock types i.e. Sundown Group, Broken Hill Group, Thackaringa
Group (as shown on legend).
Broken Hill Prospecting Limited

Gossan crops out at surface and is surrounded by relatively fresh pyritic host rock. The cobaltiferous gneiss

Figure 3. Geological map of Pyrite Hill with locations of planned drill holes.
www.bhpl.biz
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1880s, but significant cobalt mineralisation was not identified until
the 1960s. The Company’s tenements host two large, low grade
cobaltiferous pyrite deposits at Pyrite Hill and Big Hill which have
been the main focus for BPL and its predecessors since the mid
1970s.
The company’s project area includes two mining leases (ML86 and
M87) which are centred on the Pyrite Hill and Big Hill cobaltiferous
pyrite deposits. The cobalt mineralisation in these deposits is
stratabound, occurring within complexly deformed plagioclasequartz-pyrite gneissic rock of the Thackaringa Group. The Pyrite
Hill deposit is located within the nose of an open, moderately
east-plunging antiform while the Big Hill deposit is located along
the northern limb of a synform.

north-western limb and 400 metres along the southern limb of
this fold (Figures 3 and 4). The host unit dips towards the east at
about 50° and consists predominantly of plagioclase, quartz and
pyrite with minor pyrrhotite and rutile. Mineralogical studies
have not identified any primary cobalt minerals, and the cobalt
occurs in solid solution with primary pyrite. A secondary coarser
pyrite phase has been recognised and this is cobalt-poor.
Gossan crops out at surface and is surrounded by relatively fresh
pyritic host rock. The cobaltiferous gneiss is oxidised to a depth
of approximately 30 metres and cobalt is slightly depleted in
the oxidised zone. Previous diamond drilling indicates that the
host rocks have been extensively deformed with considerable
thickening along the hinge of the anticline with attenuation of
the fold limbs.

The Inferred Mineral Resources at Pyrite Hill and Big Hill are:

Project
Pyrite Hill
Big Hill

Inferred
Cut-off (lb/t Co)

Mt

lb/t (Cobalt)

1.1
1.1

10.6
4.4

2.2
2.0

Most of the cobalt mineralisation is held in solid solution within
pyrite and requires the application of specialised metallurgical
techniques to effectively extract the cobalt. Various metallurgical
trials have shown that the cobaltiferous pyrite can be readily
concentrated by gravity or flotation upgrade and the cobalt
contained in the pyrite can be recovered by one of several
metallurgical process routes. Opportunities to apply emerging
processing technologies have been identified and the recovery
and sale of by-products and co-products including feldspar,
sulphuric acid, elemental sulphur, hematite and rutile may add
value to future development of the resources.

ML86, Pyrite Hill Cobalt Deposit

The Pyrite Hill deposit has been folded around the nose of the
Camels Hump Antiform and extends for 800 metres along the

Pyrite-rich gneiss outcrops over about 1.5 kilometres along
the north western limb of the anticline and mineralisation also
extends along the southern fold limb but the thickness and
pyrite content of the host unit decreases.

ML87, Big Hill Cobalt Deposit

The Big Hill deposit is located at the south-western end of a
series of plagioclase-quartz-pyrite gneissic rocks which crop
out for more than 3.5 kilometres along strike trend and which
also host the North East Extensions prospect to the north-east
of Big Hill (Figure 2). The line of outcrop forms the northern limb
of the interpreted Big Hill Synform and the northern limb of this
structure dips to the north at about 65°. The cobalt mineralised
plagioclase-quartz-pyrite unit appears to terminate abruptly in
the southwest in what appears to be a synformal fold closure.

FigureFigure
4. Long 4.
section
through
the Pyrite
Hill Cobalt
on Figure
3) showing
approximate
points
planned drill
holes.
Long
section
through
theDeposit
Pyrite(see
Hilllocation
Cobalt
Deposit
(seethe
location
on pierce
Figure
3) ofshowing
the
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approximate pierce points of planned drill holes.

The thickness of the mineralised host rock varies between 60-90
metres and appears to be stratigraphically and mineralogically
equivalent to Pyrite Hill. Like Pyrite Hill, oxidation has resulted
in slightly depleted cobalt contents and the depth to base of
oxidation is highly variable.

Exploration Licence 6622

A significant portion of EL 6622 remains largely untested due
to the presence of extensive alluvial and soil cover. Prior to
the current work in EL 6622, only one diamond drill hole was
completed outside of the known cobalt deposits.
The Himalaya North prospect is located to the east of the Big
Hill deposit within the south-eastern corner of EL 6622 (Figure
2). Pasminco Exploration Pty Ltd discovered a series of base
metal anomalies extending for two kilometres along strike from
the south-west of the historic Himalaya mine. These anomalies
also extend 1.5 kilometres to the north-east of the Himalaya
mine and into EL6622. The development of garnet quartzite and
garnet sandstone within the anomalous base metal zones was
considered by consultant geologist G.W. McConachy, to indicate
good prospectivity for base metal and gold mineralisation.
Exploration follow-up by BPL has involved geochemical rock
chip sampling and detailed 1:1,000 scale geological prospect
mapping by Eaglehawk and has confirmed the geological setting

and prospectivity of the Himalaya North prospect. The work has
also highlighted the exploration potential for Broken Hill-type
mineralisation at the Himalaya North prospect and elsewhere in
the tenement.
The Pyramid Hill prospect is associated with shallow (circa1900s) workings and is considered a Broken Hill stratiform or
stratabound base metal analogue (copper-gold). Lodes up to
10 metres thick exist along a strike length of greater than 500
metres with potential for a further 200 metres under cover. The
prospect is hosted by altered psammite, pelite and amphibolite
(probably of the Broken Hill Group) as well as the Potosi Gneiss
and is prospective for copper and gold. Geological mapping
shows that the mineralisation occurs in extensive, complexly
folded, massive sulphide derived lodes.
The Tower Hill prospect is considered a Broken Hill stratiform
analogue. The prospect is hosted within the lower to middle
Broken Hill Group consisting of altered meta-sediments
and amphibolite and the Potosi Gneiss. The project contains
extensive refolded zones greater than 40 metres thick, a strike
length of 3 kilometres and with lodes up to 4 metres thick. Tower
Hill is considered prospective for base metals, principally lead,
silver, zinc and possibly tungsten.
The Ram Paddock area includes repeated lode zones up to 20
metres wide in a poorly exposed valley area. The
strike length is approximately 4 kilometres long
and there is evidence of minor historic open pits in
the area. Ram Paddock is considered prospective
for cobalt.
Other prospective areas highlighted by the
Eaglehawk programme of geological mapping and
rock chip sampling include Alders Tank, the Old
Coolgardie Tank, TSQV prospects, Pyrite Hill North
and the Camel Hump Area (Figure 2). These areas
warrant further exploration but are considered to
be a lower priority due to a lesser degree of veining
as well as thicker cover of soil and alluvial detritus.
The North East Extensions prospect represents
the north-eastern continuation of the plagioclasequartz-pyrite gneiss which hosts cobaltiferous
pyrite mineralisation at Big Hill. The gneiss host
rocks were mapped in outcrop for more than 3.5
kilometres along strike from Big Hill. Mapping,
sampling and drilling has located pyrite-rich host
rocks in the North East Extensions tenement which
contain similar cobalt grades to those at Big Hill
and Pyrite Hill.
The anomalous zone extending to the north-east
from the Big Hill pyrite deposit to the North East
Extensions prospect is considered to be highly
prospective for further cobalt mineralisation. A drill
hole completed by another company in 1998, along
this trend and 3.5 kilometres north east of the
Big Hill deposit, intersected a 35 metre wide zone
which averaged 2.1 lb/t cobalt, a similar grade to
the cobalt resources at both Pyrite Hill and Big Hill.
There is potential for additional cobalt
mineralisation to occur in the folded equivalents
of the Pyrite Hill plagioclase-quartz-pyrite rocks
which have been mapped elsewhere within EL
6622. Base metal and gold targets highlighted by
Eaglehawk are underscored by the presence of

Figure 5. Pyramid Hill Prospect - Distribution of gossan and location of RC drill holes.
www.bhpl.biz
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similar rocks to those which have been found to contain gold and
base metal mineralisation at the nearby Pinnacles Mine and in
other mines at Broken Hill.

COMPLETED EXPLORATION WORK
Drilling at Pyramid Hill Encountered Significant Base
Metal Mineralisation

During late 2010, BPL completed a rotary air blast (RAB) shallownear-surface drilling program which encountered strongly
anomalous copper and base metal values and identified lodebearing rocks over a 500 metre strike length at Pyramid Hill
(Figure 5). Six reverse circulation (RC) drill holes were completed
to test this mineralisation at depth. The mineralisation occurs
in a highly deformed and complexly folded metamorphic rock
sequence similar to other mineralised rocks in the Broken Hill
district. The mineralised system at Pyramid Hill is regarded as a
copper-rich Broken Hill-type (Cu Zn Ag Au) analogue.
Geological logging and assaying of samples from the six angled
RC drill holes (RCPM 1 to 6) has defined a geological model
for mineralisation at Pyramid Hill and provided encouraging
first pass results. In four of the six RC drill holes, several zones
containing anomalous levels of gold, silver and base metals were
intersected (Figure 6). These are interpreted as depth extensions
of mineralised lode rock that occurs as surface gossanous
outcrop.
Prominent sulphide-bearing zones were encountered in RCPM
1 and RCPM 6, with 40 metre and 17 metre down-hole widths
of disseminated sulphide averaging 0.07% Cu in both RC holes.
The best intersections within the broader zones of disseminated

mineralisation included:
• 5 metres averaging 0.23% Cu, 1 g/t Ag, 0.66 g/t Au,
0.04% Zn, 0.23 lb/t Co and 569 ppm Ni, from 64 metres
in hole RCPM 1.
• 4 metres averaging 0.22% Cu, 1 g/t Ag, 0.07 g/t Au, 0.09
lb/t Co and 278 ppm Ni, from 25 metres in hole RCPM 6.
A single metre intersection in RCPM3, down dip from a thin
gossanous outcrop, assayed 0.7% Cu, 2 g/t Ag, 0.22 g/t Au, 0.26
lb/t Co and 335 ppm Ni, from 37 metres and encouraging zinc
mineralisation occurred in RCPM1 (6 metres @ 0.21% Zn, 0.05%
Cu, 0.07 lb/t Co and 128 ppm Ni, from 75 metres). The assay
results also show that the pyrite intersected in drilling at Pyramid
Hill is anomalous in cobalt, with elevated cobalt values reflecting
higher volumes of pyrite. Similarly, high copper, nickel and zinc
values correlate with high pyrite concentrations.
The interpreted fold pattern containing the mineralised lodes
is structurally complex and displays evidence for multiphase
deformation including strong shearing of the rock. This style of
deformation is consistent with other mineralised rock sequences
in the Broken Hill area. This first pass, shallow reconnaissance
RC drilling program has only partly tested the high priority hinge
area and western limb of a major fold, as defined by numerous
gossan outcrops at the surface.

Himalaya North

BPL completed a six-hole hole RC drilling program at its
Himalaya North base metals prospect (Figure 7). The Broken
Hill-type mineralisation intersected at Himalaya North is
distinctly zinc-rich in nature, with some copper-enriched zones.

Figure 6. Pyramid Hill Prospect. Cross section of RC drill holes showing anomalous metals.

Figure
6. Limited
Pyramid
Prospecting
10 Broken Hill

Hill Prospect. Cross section of RC drill holes showing anomalous metals.

The best overall intersections of sulphides and lode rockbearing zones were achieved in RC drill holes RCHN 3, 4, 5 and
6. However, all six holes successfully intersected numerous
mineralised units in the lode zone stack, which on the six
sections drilled attained maximum thickness of 35 metres
(Figure 8). This is consistent with the surface outcrop footprint
which was defined by RAB drilling and detailed surface mapping
and sampling by Eaglehawk. Mineralised sulphide intersections
within the broader zone of disseminated mineralisation include;
RCHN3, 41m @ 257ppm Pb, 624ppm Zn, at 16-57m
RCHN4, 14m @ 393ppm Pb, 1517ppm Zn, at 38-52m including:
2m @ 363ppm Pb, 6g/t Ag, 0.65% Zn, 0.20% Cu, at 3840m; and
2m @ 0.11% Pb, 4g/t Ag, 0.25% Zn, 263ppm Cu, at 4244m.
RCHN6, 51m @ 301ppm Pb, 430ppm Zn, from 22-73m including:
1m @ 310ppm Pb, 2g/t Ag, 0.45% Zn, 245ppm Cu, at
57-58m.
Surface gossan sampling of the lodes returned highly
encouraging base metals with maximum assays of 0.83% Zn,

5.9% Pb, 62 g/t Ag, 2.6% Cu and 9.4% Mn. These, together with
the encouraging results from the RC drilling, confirm that BPL’s
exploration model is sound and significant potential exists for
the discovery of an economic deposit in the area.

Pyrite Hill South Cobalt Prospect - Discovery and upside
for additional cobalt mineralisation

Several hundred metres south east of the Pyrite Hill Cobalt
deposit in ML86 recent detailed mapping (scale 1:1,000) and
geochemical sampling by Eaglehawk has definitively outlined
numerous surface exposures of massive sulfide gossans (Figure
2). These have formed from accumulations of cobaltiferous
pyrite which occur within plagioclase-quartz-pyrite gneiss which
is the host rock of the main Pyrite Hill cobalt resource located
to the north west of the new discovery (Figure 3). The gossans
occur within the Himalaya Formation of the Thackaringa Group
and they are a separate mineralised horizon to the Pyrite Hill
cobalt deposit.
The main gossan zone at Pyrite Hill South has been mapped
as a series of outcrops which are between 5-20 metres wide.
These are covered by shallow alluvial gravels and soils at both
northern and southern edges of the mapped area. Rock chip
samples of the gossanous rocks returned anomalous cobalt
values of over 100ppm Co (maximum of 425ppm
Co). Analyses of base metals, precious metals
and several rare earth elements for selected
gossan samples were undertaken and these
show that the cobalt and metal contents of the
cobaltiferous pyrite gossans at Pyrite Hill South
are very similar to outcropping gossan at the
Pyrite Hill and Big Hill deposits.
A portion of the Pyrite Hill South Cobalt
Prospect was tested by rotary air blast (RAB)
drilling with drill holes spaced at 5 metre
intervals along traverses 60 metres apart. This
very shallow drilling (1-10m deep) revealed an
open ended anomaly about 200 metres long
and 20 metres wide. The RAB drill holes all
intersected strongly anomalous cobalt values
in bottom-of-hole samples and assays of these
ranged up to 850ppm cobalt. Detailed gossan
float mapping was undertaken along trend
from the area of the main gossan zone at Pyrite
Hill South and this work extended past the
end of the RAB drilled area. The mapping has
identified an additional 270 metres of strike
extension to the main gossan zone towards the
north where anomalous cobalt in rock samples
ranges up to 195ppm cobalt. The southern
end of the main gossan at Pyrite Hill South is
completely covered by soil. Overall, the work
indicates that the main target zone probably has
a strike extent of over 500 metres and that the
prospect has the potential to host a relatively
large tonnage of mineralisation.
Beyond the main, relatively well exposed gossan
zone, the detailed grid mapping has also
identified at least three additional sub-parallel
but poorly exposed iron rich (limonitic) zones.
Each of these includes rock chip samples with
high cobalt contents ranging up to 150ppm.

Figure 7. HImalaya North Prospect - Distribution of gossan and location of RC drill holes.
www.bhpl.biz
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Figure 8. Hymalaya North Prospect -Cross section of RC drill holes with anomolous metals.

Figure 8. Himalaya North Prospect. Cross section of RC drill holes with anomalous metals.
Pyrite Hill South Cobalt Prospect - Discovery and upside for additional cobalt mineralisation
Several hundred metres south east of the Pyrite Hill Cobalt deposit in ML86 recent detailed mapping (scale
1:1,000) and geochemical sampling by Eaglehawk has definitively outlined numerous surface exposures of
massive sulfide gossans (Figure 2). These have formed from accumulations of cobaltiferous pyrite which
occur within a similar to the plagioclase-quartz-pyrite gneiss which is the host rock of the main Pyrite Hill
cobalt resource located to the north west of the new discovery (Figure 3). The gossans occur within the
Himalaya Formation of the Thackaringa Group and they are a separate mineralised horizon to the Pyrite Hill
cobalt deposit.
The main gossan zone at Pyrite Hill South has been mapped as a series of outcrops which are between 520 metres wide. These are covered by shallow alluvial gravels and soils at both northern and southern
edges of the mapped area. Rock chip samples of the gossanous rocks returned anomalous cobalt values of
over 100ppm Co (maximum of 425ppm Co). Analyses of base metals, precious metals and several rare
earth elements for selected gossan samples were undertaken and these show that the cobalt and metal
contents of the cobaltiferous pyrite gossans at Pyrite Hill South are very similar to outcropping gossan at the
Pyrite Hill and Big Hill deposits.
A portion of the Pyrite Hill South Cobalt Prospect was tested by rotary air blast (RAB) drilling with drill holes
spaced at 5 metre intervals along traverses 60 metres apart. This very shallow drilling (1-10m deep)
revealed an open ended anomaly about 200 metres long and 20 metres wide. The RAB drill holes all
intersected strongly anomalous cobalt values in bottom-of-hole samples and assays of these ranged up to
850ppm cobalt. Detailed gossan float mapping was undertaken along trend from the area of the main
gossan zone at Pyrite Hill South and this work extended past the end of the RAB drilled area. The mapping
Mineralisation at Pyrite Hill
has identified an additional 270 metres of strike extension to the main gossan zone towards the north where
cobalt
in rock samples ranges up to 195ppm cobalt. The southern end of the main gossan at
Broken Hill Prospecting
Limited
12anomalous
Pyrite Hill South is completely covered by soil. Overall, the work indicates that the main target zone

PLANNED WORK PROGRAM
Pyrite Hill (ML86) - Planned drilling aimed to extend the
known cobalt mineralisation

Only wide-spaced drill testing has been undertaken at Pyrite Hill
(Figure 3) and this has shown that the cobalt mineralisation is
open at depth below 100 metres as well as along trend. There is
excellent scope to discover considerably more mineralisation by
further drill testing.
During the second half of 2011 BPL intends to drill a series of
holes to test the depth extent of the thick mineralised central
portion of the Pyrite Hill Cobalt deposit. Eight angled reverse
circulation drill holes are planned and drill collars and details
of these are shown in Figures 3 and 4. The drilling is designed
to test the depth extent of the thickest portion (>50 metres) of
the cobalt mineralised zone at the Pyrite Hill deposit which can
be up to 89 metres thick and which appears to plunge steeply to
the north. If the drilling is successful in locating extensions to
this central thickened zone of mineralisation it is likely to add
considerable tonnage to the size of the deposit.
Techdrill Services Pty Ltd, an Orange-based drilling company
has been contracted to undertake the work.

Pyrite Hill South - Planned drill testing beneath surface
cobalt mineralisation

During mid 2011 three RC drill holes are planned at Pyrite Hill
South to test the depth continuity of the main gossan zone which
dips towards the east. The planned holes will be angled towards
the west from collars spaced at 100 metres and the holes are
projected to intersect the mineralised horizon at about 30 metres
beneath surface. It is also anticipated that more RAB drilling will
be required to assess the significance of the recently mapped
strike extensions of the Pyrite Hill South main gossan as well as
the other sub parralel gossanous zones.

Induced Polarisation (IP) Geophysical Survey

IP geophysical surveying (dipole-dipole) is planned across
prospective areas of the Company’s tenements in order to
establish continuity of pyrite-rich units and to find areas of
elevated pyrite content and thus elevated cobalt grades. Given
the correlation between pyrite and cobalt contents and the
demonstrated effectiveness of IP to define the pyritic unit, IP
surveying is considered the best method of exploration for this
type of mineralisation.
Fender Geophysics Pty Ltd, a Sydney-based geophysical
contractor has been contracted to undertake the survey and is
expected to commence work during the third quarter of 2011.
BPL’s exploration has also shown that the ridges trending north
east from the Big Hill Cobalt deposit (ML87) include anomalous

cobalt anomalous outcrops. IP coverage of these ridges will be
the first priority for the work.

ENVIRONMENTAL REGULATIONS

The company’s operations and projects are subject to State and
Federal laws and regulations regarding environmental hazards.
These laws and regulations set various standards regulating
certain aspects of health and environmental quality and provide
for penalties and other liabilities for the violation of such
standards and establish, in certain circumstances, obligations
to remediate current and former facilities and locations where
operations are or were conducted. The company minimises
these risks by conducting its activities in an environmentally
responsible manner, in accordance with applicable laws and
regulations.

OUTLOOK

Your directors are committed to ensuring the value of the
Company’s assets is reflected in its market capitalisation and
is implementing a communication strategy to support this
objective.
The Board acknowledges the continuing interest shown by
shareholders and welcomes their enquiries about the Company’s
progress.
Signed for and on behalf of the Board

Ian Pringle, Managing Director

Geoffrey Hill, Director

20 September 2011

Competent Person Statement

The review of exploration activities and results contained in this
report is based on information compiled by Dr Ian Pringle, a
Member of the Australasian Institute of Mining and Metallurgy.
Dr Pringle is the Managing Director of Broken Hill Prospecting
Ltd and also a Principle of Ian J Pringle & Associates Pty Ltd, a
consultancy company in minerals exploration. He has sufficient
experience which is relevant to the style of mineralization and
types of deposits under consideration and to the activity which
he is undertaking to qualify as a Competent Person as defined
in the December 2004 edition of the Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore
Reserves (the JORC Code). Dr Pringle has consented to the
inclusion in this report of the matters based on his information
in the form and context in which it appears.

Drilling at Pyramid Hill Prospect Thackaringa
www.bhpl.biz
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BOARD OF DIRECTORS at 30 June 2011.
Francis Creagh O’Connor: FAIM, FAICD.
Chairman and Non-Executive Director (Independent),
Term of office 11 years.

Mr O’Connor was appointed to the Board in 2000 and to the
role of Chairman in 2004. He has 37 years senior management
experience in providing consulting and advisory services for oil,
gas and mineral projects throughout Australia and overseas.
Mr O’Connor is a leading consultant for Australian construction
and development consortiums at the forefront of industrial
and commercial projects, as well as advising many other
corporations in a diverse range of operations.

Peter Robert Atkinson: BSc FAusIMM.
Non-Executive Director.
Term of office 12 years. (Formerly Executive Director until
appointment of I Pringle on 14/4/2011).
Mr Atkinson has a BSc degree in geology from the University
of Western Australia and 40 years experience in the minerals
industry. He is an executive director of Heritage Gold NZ Limited
and a director of Northland Minerals Ltd, Coromandel Gold Ltd
and Prophecy Mining Ltd in New Zealand.
Mr Atkinson has been involved in:
•
•
•
•
•

Managing exploration for a range of minerals, from
concept to execution.
Negotiating joint ventures with local and international
mining groups.
Raising risk capital in Australasia and the UK.
Stock exchange listing of mining companies.
Membership of government mining advisory bodies.

Geoffrey Guild Hill: B. Ec, MBA, FCPA, ASIA, FAICD.
Non-Executive Director. Audit Committee Chairman.
Term of office 22 years.

Mr Hill has been a director since 1989. He has extensive
experience in the identification and implementation of mergers
and takeovers and has acted for a wide range of corporate
clients in Australia and overseas. Mr Hill also has extensive
experience in giving corporate advice to mining companies. He
is a director of unlisted companies International Pacific Capital
Limited, So Co Ltd and Texas and Oklahoma Coal Co. Limited.
Listed company directorships include Heritage Gold NZ Limited
(HTM),Metals Finance Corporation Limited (MFC) and Mount
Gibson Iron Limited(MGX).

Ralph Nicholas Stagg: B Sc, M. S.C, DIC, FAusIMM,
MIMMM, C. ENG.
Non-Executive Director (Independent), Audit Committee
Member. Term of office 7 years.

Mr Stagg has 40 years experience in economic geology including
project generation, exploration planning, managerial experience
in listed and unlisted exploration, mining and engineering
companies. His experience includes the preparation of ore
reserve estimations, valuations, experts’ reports and technical
studies. This work has been carried out over a wide range of
precious metals, metalliferous and industrial minerals projects
in Australia, South-East Asia, the United Kingdom, Africa
and Arabia. In recent years, Mr Stagg has been involved in
project and operations management, feasibility studies, project
evaluation and development and providing advice to clients.
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Ian James Pringle: B.Sc (hons), PhD, MAIG MAusIMM
MAICD Managing Director.
Appointed 14 April 2011.

Dr Pringle joined BPL as Managing Director in April 2011 after
the Company’s successful IPO and listing on the ASX and NZX.
He is an experienced minerals exploration geologist with a
successful track record in discovery and development of mineral
deposits within Australia, South East Asia and the Pacific.
Dr Pringle is a consultant for Geopacific Resources NL, an
ASX-listed explorer that is assessing the development of five
gold and base metal projects in Fiji. He is also the manager of
a Canadian-owned company, Silver Standard Australia Pty Ltd,
which is advancing the Bowdens Silver Project near Mudgee,
NSW.
During a six year stint as exploration manager at Oxiana
Resources Ltd, Dr Pringle had a leading role in Oxiana’s
purchase and subsequent development of the Sepon and
Khanong gold and copper mines in Laos. Prior to Oxiana, he
was exploration manager at Golden Shamrock Mines and held
positions as Senior Geologist with Nord Resources Ltd, CSR
Ltd and Elf Aquitaine where he managed exploration programs
in Australia and South East Asia. Dr Pringle has a BSc (hons)
in geology and PhD in geology (petrology, geochemistry and
mineralogy) from the University of Otago in New Zealand.
Dr Pringle is also director of Geopacific Resources NL and
Heritage Gold NZ Limited.

FORMER DIRECTORS.
Warren Richard Eades: B.COM, MBA, CPA, ACIS, FFin.
Non-Executive Director. Audit Committee Chairman.
Term of office 22 years.

Mr Eades commenced as a director in 1989. His extensive
experience included company financial control and
administration, particularly with mining companies. He acted
as a director of a number of listed and unlisted companies and
brought to the board a wealth of experience of equity capital
markets. Mr Eades regretfully passed away in March 2011.

COMPANY SECRETARY.
Mr Donald W de Boer: BA, CA.
Appointed 22 January 2010. Audit Committee Member.
Term of office 1 year.

Mr de Boer has extensive experience as a company secretary
for both listed and unlisted companies. He has been a chartered
accountant for over 30 years.

Audit Report
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15

Broken Hill Prospecting Limited

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011
2011
A$

2010
A$

68,593
(17,532)
(146,419)
(148,612)
(91,752)
(136,821)
(97,500)
3,796

(9,420)
(38,418)
(3,883)
2,118

(566,247)
(566,247)

(49,603)
(49,603)

(566,247)

(49,603)

(0.84) cents
(0.61) cents

(0.12) cents
(0.12) cents

Note
Continuing Operations
Interest received
Auditors’ remuneration - auditing the accounts
Marketing and promotion
Management fees and recruitment
Accounting, secretarial, legal
Administration expenses
Directors’ fees
Net foreign exchange gain / (loss)

8

Loss for the year before income tax
Income tax expense

2

Loss for the year
Net profit and comprehensive income / (loss)
attributable to shareholders
Earnings per share
Basic earnings/(loss) per share from continuing operations
Diluted earnings/(loss) per share from continuing operations
The accompanying notes form part of these financial accounts.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011
Foreign currency
translation
A$

Total equity
A$

(note 12)

Retained
earnings
A$
(note 11)

809,135
79
5,366,380
(993,874)

(566,247)
(566,247)
(552,588)
-

(477)
-

(566,247)
(566,247)
256,070
79
5,366,380
(993,874)

5,181,720

(1,118,835)

(477)

(4,062,408)

337,170
471,965

(49,603)
(49,603)
(502,985)
-

(477)
-

(49,603)
(49,603)
(166,292)
471,965

809,135

(552,588)

(477)

256,070

Share capital
A$
2011
Comprehensive income/ (loss)
Movement in equity for the year
Equity at beginning of year
Payment of uncalled capital
Share issue
Share issue costs

Equity at end of year
2010
Comprehensive income/ (loss)
Movement in equity for the year
Equity at beginning of year
Share issue

Equity at end of year
The accompanying notes form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2011
Note

2011
A$

2010
A$

11, 12

4,062,408

256,070

4,062,408

256,070

3,240,567
59,753
3,300,320

37,461
25,890
63,351

4

840,238
4,140,558

502,669
566,020

5
6
7

54,807
23,343
78,150

30,000
7,587
31,308
68,895

7

78,150

241,055
309,950

4,062,408

256,070

Equity
Total equity

Total Equity
Represented by:

Current assets
Cash and cash equivalents
Receivables and prepayments

9

Total current assets
Non-current assets
Intangibles

Total assets
Current liabilities
Share application deposits received
Trade and other payables
Due to related parties

Total current liabilities
Non-current liabilities
Due to related parties

Total liabilities
Net assets
The accompanying notes form part of these financial statements.

For and on behalf of the Board

Ian Pringle, Director

		

Dated 20 September 2011			

Geoffrey Hill, Director
Dated 20 September 2011

www.bhpl.biz
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Broken Hill Prospecting Limited

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011
Note

2011
A$

2010
A$

(554,030)
62,301
(491,729)

(48,185)
(48,185)

(326,259)
(326,259)

(40,441)
(40,441)

5,226,258
(967,984)
(237,180)
4,021,094
3,203,106
37,461
3,240,567

(17,983)
30,000
76,399
88,416
(210)
37,671
37,461

638,891
2,601,676
3,240,567

37,461
37,461

Cash Flows from Operating Activities
Payments to suppliers and employees
Interest received

Net Cash applied to Operating Activities
Cash Flows from Investing Activities
Prospecting expenditure

Net Cash applied to Investing Activities
Cash Flows from Financing Activities
Proceeds from issue of shares
Capital raising expenditure
Capital raising – deposits received
Repayment of borrowings
Proceeds from borrowings

Net Cash provided from Financing Activities
Net(decrease) / increase in cash and cash equivalents held
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Cash comprises:
Cash at bank
Short term deposits
The accompanying notes form part of these financial statements.
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Broken Hill Prospecting Limited
Notes to and Forming Part of the Financial Statements
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011
1. Summary of significant accounting policies
Reporting entity: Broken Hill Prospecting Limited is a company incorporated in New Zealand and registered under the Companies
Act 1993 and since 17 February 2011, listed on the Australian Securities Exchange (ASX) and New Zealand Stock Exchange (NZSX).
Broken Hill Prospecting Limited is an issuer for the purposes of the Financial Reporting Act 1993. The financial statements of
Broken Hill Prospecting Limited have been prepared in accordance with the Financial Reporting Act 1993.
The company is engaged in minerals exploration.
The Directors authorize these financial statements for issue on 20 September 2011.
Statement of Compliance: These financial statements have been prepared in accordance with New Zealand generally accepted
accounting practice (NZ GAAP) as represented by the New Zealand equivalents to the International Financial Reporting Standards
(NZ IFRS). For this purpose the company has designated itself as profit-oriented. The financial statements comply with Australian
accounting standards and also International Financial Reporting Standards issued by the International Accounting Standards Board.
Measurement base: The accounting principles recognised as appropriate for the measurement and reporting of financial
performance and financial position on an historical cost basis have been followed by the company.
Reporting currency: The functional and presentation currency is Australian dollars.
Use of estimates and judgements: The preparation of financial statements in conformity with NZ IFRS requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Where material, information on significant assumptions and estimates is provided in the relevant
accounting policy or will be provided in the relevant note.
The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the year in which the estimates are revised and in any future periods affected.
Adoption of New and Revised Standards: Early adoption of Standards, Interpretations and modifications.
The Directors have elected to adopt the following in advance of the effective date:
NZ IAS 24 (Revised) Related Party Disclosures (effective for accounting periods beginning on or after 1 January 2011).
NZ IAS 24 (revised) differs from the “old” NZ IAS 24 by slightly modifying the definition of ‘related party’. The modified definition has
slightly reduced the extent of transactions to be reported. The revised standard explicitly states that entities are not related simply
because they have a director or other member of key management personnel in common or because a member of key management
personnel of one entity has significant influence over the other entity. Entities that are controlled or jointly controlled by directors or
close members of their family are related to the Company and transactions with such entities continue to be reported as before.
Standards and interpretations on issue not yet adopted: The Company has reviewed all other Standards and Interpretations issued
by the Financial Reporting Standards Board and does not expect these standards to have any material impact on the financial
statements of the Company.
Specific accounting policies: The following specific accounting policies which materially affect the measurement of profit and
financial position have been applied:
1.1 Foreign currencies: The functional and presentation currency is Australian dollars. Monetary assets and liabilities in
foreign currencies are translated into Australian currency at the closing rates of exchange.
Transactions in foreign currencies are converted into Australian currency at the rate of exchange ruling at the date of
receipt or payment.
All exchange variations are included in the statement of comprehensive income.
1.2 Income taxation: The income tax expense charged to the income statement includes both the current year’s provision
and the income tax effect of taxable temporary differences and deductible temporary differences to the extent that it is
probable that they will be utilised.
Income tax benefits and a deferred tax asset are recognized only to the extent that it is probable there will be future
taxable profit to utilise them.
1.3 Financial instruments: Financial instruments recognized in the balance sheet include cash at bank, receivables, payables
and borrowings. Receivables and payables are initially recorded at fair value and subsequently amortised using the
effective interest method. Borrowings are initially recorded at fair value net of transaction costs and subsequently at
amortised cost using the effective interest method. Borrowing costs are recognized as an expense in the period incurred.
The company has no off-balance sheet financial instruments.
A gain or loss on a financial asset that is measured at amortised cost is recognised in the income statement through the
amortisation process, when the financial asset is derecognised, impaired or reclassified.
www.bhpl.biz
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Receivables and payables are initially recorded at fair value and subsequently carried at amortised cost using the effective
interest method. Due allowance is made for impaired receivables (doubtful debts). The carrying amount for receivables is
not materially different from estimated realisable value.
Borrowings are initially recorded at fair value net of transaction costs incurred, and subsequently at amortised cost using
the effective interest method.
1.4 Prospecting costs: Acquisition, exploration and development costs of prospects held by the company at balance date are
capitalized as deferred expenditure.
1.5 Mining tenements: Prospecting expenditure and mining tenements are initially recorded at cost. When a tenement is
capable of sustaining commercial mining operations, the value or cost will be amortised over the expected productive
life of the mine. In the event where exploration demonstrates a permit area is no longer prospective for economically
recoverable reserves, the value or cost of the tenement is immediately recognised as an expense in the statement of
comprehensive income.
1.6 Impairment: At each reporting date, the carrying amounts of tangible and intangible assets are reviewed to determine
whether there is any indication of impairment. If the recoverable amount of an asset is less than its carrying amount,
the item is written down to its recoverable amount and the write down recognised as an expense in the statement of
comprehensive income. Recoverable amount is the higher of fair value less costs to sell and value in use.
1.7 Segment Information: Operating segments are reported if:
•
•
•
•

Revenue is 10% or more of combined operating segment revenues;
The absolute value of profit or loss is greater than 10% of the combined reported profits or losses of all operating
segments, whichever is greater;
Assets are 10% or more of combined assets of all operating segments; or
Information about the segment would be useful to users of the financial statements.

1.8 Share Capital: Ordinary shares and options are classified as equity. Direct costs of issuing shares and options are
deducted from the proceeds of the issue.
1.9 Cashflows: For the purpose of the statement of cash flows, cash includes cash on hand and deposits held on term
deposit or at call with banks.
1.10 Goods and Services Tax: All amounts are shown exclusive of Goods and Services Tax (GST), except for receivables and
payables that are stated inclusive of GST.
The net amount of GST recoverable from, or payable to, the Australian Taxation Office (ATO) is included as part of the
receivables or payables balance in the statement of financial position.
1.11 Changes In Accounting Policy: The company changed its presentation currency from New Zealand dollars to Australian
dollars effective 1 July 2009. 		
There have been no other changes in accounting policies other than the adoption of new and revised standards. Other
accounting policies have been applied on basis consistent with those used in previous years. The impact of new standards
is not expected to be material.

2011
A$

2010
A$

Accounting profit/(loss) before taxation

(566,247)

(49,603)

Prima facie income tax / (benefit) (*)
Add/(subtract) tax effect of permanent differences
Tax losses not recognised

(169,874)
(160,903)
(330,777)

(14,881)
120
(14,761)

2. Taxation

Temporary differences not recognised
Income tax expense / (benefit) not recognised

262

-

(330,515)

(14,761)

(*) Calculated at 30% for both New Zealand and Australia
Deferred tax and income tax benefits are not recognised unless future taxable profit is probable.
The company has established that the business operations and, the central management and control are currently in Australia. It
follows that in accordance with the double tax agreement with New Zealand, the company will be treated as a resident of Australia.
The losses accrued in Australia will be available to offset future income of A$1,101,718 only if:
a. The company derives future assessable income of a nature and amount sufficient to offset the losses.
b. The Company continues to comply with the conditions for deductibility imposed by the Law; and
c. There are no changes in the legislation that would adversely affect the deductibility of the losses.
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3. Imputation credit account

There were no movements through the company’s imputation credit account during the year. The balance at 30 June 2011 was nil
(2010 - nil).

4. Intangible assets

2011
A$

2010
A$

258,911
581,327
840,238

258,911
243,758
502,669

Prospecting costs and mining tenements
Mining tenements at cost
Development expenditure at cost

The carrying value of intangibles in the financial statements at 30 June 2011 represents the historical cost of acquiring and
maintaining the mining leases. The carrying value is less than the valuation range in a valuation prepared on 8 August 2011 by T.V.
Willsteed, an independent consulting mining engineer.
The ultimate recovery of the investment in mining tenements is dependent on the establishment of economic operations or the
realisation of the entity’s economic interest in the relevant mining tenement.
The Company has applied for renewal of exploration licence EL6622 which expired on the 29th August 2011. Renewal of the
exploration licence EL6622 is anticipated, subject to the normal regulatory process.

5. Share application deposits received
Share application deposits received

2011
A$

2010
A$

-

30,000

The prior year balance represents deposits received from sophisticated and professional investors in advance of a share raising

6. Trade and other payables
Other trade payables
Non trade payables and accrued expenses

2011
A$

2010
A$

36,990
17,817
54,807

3,587
4,000
7,587

7. Related Parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to
other parties unless otherwise stated.

Transactions with related parties

2011
A$

2010
A$

141,625

-

244,612

4,680

100,000
25,000
125,000

-

Directors and directors related entities:
Directors remuneration (detailed in note 8)
Amounts paid and payable to companies related to directors for
consulting services, and expensed or taken up as share issue
expenses during the period
Share based payments: The following were paid by the issue of
ordinary shares of the company as Pre-IPO investor capital at
A$0.10 per share.
Fees to directors’ related entities
Settlement of loan borrowed from G Hill on 9/7/2010

Identification of related parties
Including share and option movements

2011
No. of shares

%

2010
No. of shares

So Co Limited
Heritage Gold NZ Limited
Other Directors and director related entities
Non-related parties
Total shares on issue

34,371,000
17,929,000
1,390,000
28,891,900
82,581,900

42%
22%
01%
35%
100%

34,371,000
16,929,000
51,300,000
www.bhpl.biz
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So Co Limited
Heritage Gold NZ Limited
Other Directors and director related entities
Non-related parties
Total options on issue

2011
No. of options

%

2010
No. of options

17,185,000
8,464,000
120,000
12,571,950
38,340,950

45%
22%
33%
100%

-

G Hill is a director of Heritage Gold NZ Limited and a director and shareholder of So Co Limited.
P Atkinson is a director of Heritage Gold NZ Limited.

Related party balances

2011
A$

2010
A$

23,343
23,343

31,308
31,308

23,343

155,119
85,936
241,055
272,363

2011
A$

2010
A$

25,000
20,000
21,250
20,000
11,250
97,500

-

34,000

-

10,125
141,625

-

Amounts due to related parties
Current liabilities:
Payable to directors’ related entities

Total current liabilities
Non-current liabilities:
Intercompany Payables
So Co Limited
Heritage Gold NZ Limited

Total non-current liabilities
Total due to related parties

8. Directors’ and employees remuneration
Directors’ fees (fixed fee for services as a director)
FC O’Connor
PR Atkinson
GG Hill
RN Stagg
WR Eades
Managing directors’ remuneration
Dr I Pringle
Management remuneration paid to directors
GG Hill

Remuneration of directors: The remuneration of the managing director, Dr I Pringle is shown above. GG Hill received additional
remuneration for extra services provided to the company during the period.
Remuneration of employees: The number of employees, who are not directors, whose remuneration and benefits exceeded
A$100,000 during the financial year, was nil. The group does not employ other key management personnel.

9. Receivables and Prepayments
Interest receivable
GST refundable
Income Tax refundable
Prepayments
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2011
A$

2010
A$

5,127
34,603
1,165
18,858
59,753

25,890
25,890

Notes to and Forming Part of the Financial Statements

10. Share-Based Payments

During the financial year but before the IPO the company issued various shares and options as repayment of loans or fees to service
providers. Shares and options granted were as follows:

No. of
shares

No. of options

Value
A$

Shares and options issued under the same terms as
shareholders subscribing to the IPO. One share and 1:2 attaching
option at 20c. Option exercise price 20c expiry 17/2/2014

550,000

275,000

110,000

Shares issued under the same terms as the pre-IPO capital
rising valued at 10c. The shares that are on hand as at 17/8/2011
are entitled to options at the ratio of 1:2. Exercise price 20c from
17/2/12 to 17/2/16

1,250,000

Unlisted options to be exercised at 24c not earlier than the
17/2/2012 and not later than the 17/2/2013 *

125,000
-

-

1,500,000

-

* These options were issued to Martin Place Securities Pty Ltd in addition to cash consideration as disclosed in the Replacement Prospectus (item
4.16). A value of the services provided in relation to this share-based payment could not be reliably established. The fair value of the options at the
time of grant was not material.

A Summary of the movements of all company options
issued as equity-settled share-based payments is as
follows:
Options outstanding as at 30 June 2010
Granted
Forfeited
Exercised
Expired
Options outstanding as at 30 June 2011

Number
of Options

Weighted Average
Exercise Price A$

1,775,000
1,775,000

0.23
0.23

There were no options issued or outstanding in the previous year.
The weighted average contractual life of options outstanding at year-end was 1.79 years. The range of exercise prices for the options
outstanding at the year end was A$0.20-A$0.24.
Equity-settled share-based payments that were included in the statement of comprehensive income were A$100,000 (2010: A$nil).
Equity-settled share-based payments that were included in the statement of financial position increasing assets or reducing
liabilities were A$35,122 (2010: A$nil). ‘Othershare-based payments of A$99,878 (2010: A$nil) related to share issuecosts.

11. Retained earnings
Balance at the beginning of the year
Profit/(loss) for the year
Balance at the end of the year

12. Share capital
82,581,900 Ordinary Shares – (2010: 51,300,000)

Movement in share capital
Share capital at 30 June 2010
31/7/2010 uncalled capital paid up
3/8/2010 share issue
31/8/2010 share issue
15/9/2010 share issue
9/2/11 share issue
Share issue costs

2011
A$

2010
A$

(552,588)
(566,247)
(1,118,835)

(502,985)
(49,603)
(552,588)

2011
A$

2010
A$

5,181,720

809,135

No. of shares

2011 A$

51,300,000
5,500,000
2,200,000
1,200,000
22,381,900
82,581,900
-

809,135
79
550,000
220,000
120,000
4,476,380
6,175,594
(993,874)

82,581,900

5,181,720
www.bhpl.biz
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Movement in Options

No. of options

2011 A$

25,650,000
11,190,950
1,500,000
38,340,950

-

31/8/2010 issue options (expire 17/2/2016, exercise price 20c)
9/2/2011 issue options (expire 17/2/2014, exercise price 20c)
9/2/2011 issue options (expire 17/2/2013, exercise price 24c)

The company’s capital is managed with the objective of maintaining adequate working capital so that all obligations can be met on
time. All components of equity are regarded as “capital”. All internal capital management objectives have been met.
The company was admitted to the official list of the ASX on 14/2/2011. Official quotation of the company’s securities commenced, on
the ASX and NZX, on 17/2/2011.
All shares have equal voting rights and will share equally in dividends and surplus on winding up. Ordinary shares have no par value
and are fully paid up. All authorized shares have been issued.
During the period, the company issued 8,900,000 shares to sophisticated and professional investors and 22,381,900 shares in the IPO
raising A$5,366,380 before costs of A$993,874.
The company issued 25,650,000 5 year options exercisable at A$0.20 to initial shareholders Heritage Gold NZ Limited (8,464,500
options) and So Co Limited (17,185,500 options) on 31 August 2010. As part of the initial public offering, the company issued an
additional 11,190,950 3 year options exercisable at 20 cents and 1,500,000 1-2 year options exercisable at 24 cents.

13. Reconciliation of Operating Cash Flow & Net Income
Net income / (loss)
Add non-cash items:
Exchange (gain)/loss
Non cash payments to suppliers
Add (less) movement in working capital:
Increase (decrease) in payables and accruals
Decrease (increase) in prepayments
Decrease (increase) in accrued income
Decrease (increase) in GST receivable
Net cash flows from operating activities

2011
A$

2010
A$

(566,247)

(49,603)

(3,796)
110,000

(2,118)
-

28,067
(20,023)
(5,127)
(34,603)
(491,729)

3,536
(48,185)

14. Financial Instruments:

Credit Risk: Financial instruments which potentially subject the company to credit risk principally consist of bank balances and
receivables. Maximum exposure to credit risk at balance date is represented by the carrying value of the financial instruments. No
collateral is held on these assets and none are considered overdue or impaired. All bank deposits were held with an authorised bank
in Australia with at least an A credit rating and represented 100% of cash. Receivables include GST refundable A$34,603, interest
withholding tax refundable A$1,165 and interest receivable A$5,127. (2010: A$nil). Other then the cash with one bank, the company
has no other significant concentration of credit risk.
Currency Risk: The company has little exposure to foreign currency exchange risk as transactions from normal trading activities are
mainly denominated in Australian currencies. The company only holds funds in an Australian currency bank account.
Liquidity Risk: Management supervises liquidity by carefully monitoring cash flow requirements. The company relies on new equity to
fund exploration expenditure. Current funding is considered sufficient to fund planned exploration activities
Interest Rate Risk: The company has exposure to interest rate risk to the extent that it invests for fixed terms at fixed rates.
Re-pricing Analysis
2011 – Short Term Deposits
2010

Weighted average effective interest rate
6.09%
nil

Less than 1 year A$
2,601,676
nil

Over the long term, changes in interest rates and reduced amounts on deposit will affect profit and loss.
Fair Values: Estimated fair value of financial instruments are considered to be the same as carrying values.

15. Segment Information:

During the current period, the Company had only one business segment – mineral exploration within Australia.
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16. Earnings per share
Profit/(loss) from continuing operations
Average number of shares on issue
Basic earning per shares
Diluted average shares on issue
Diluted earnings per share

2011
A$

2010
A$

(566,247)
67,216,418
(0.84) cents
93,133,806
(0.61) cents

(49,603)
41,173,562
(0.12) cents
41,173,562
(0.12) cents

Earnings per share is based on the average weighted number of ordinary shares on issue during the year and on the operating deficit
after tax attributable to shareholders. Movement in the number of shares on issue is shown is Note 12.

17. Commitments

Exploration Tenements – In order to maintain current rights of tenure to exploration tenements, the Company is required to meet
minimum expenditure requirements.

Expenditure requirements payable
Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

2011
A$

2010
A$

158,548
600,000
202,192
960,740

202,000
621,667
352,500
1,176,167

18. Joint Ventures

Broken Hill Prospecting is associated in an unincorporated joint venture for the purpose of identifying, investigating and
developing if warranted ore or waste processing operations in the Broken Hill region. ‘Equity in the joint venture is: Broken Hill
ProspectingLimited 40%, Metals Finance Limited 40% and Eaglehawk GeologicalConsulting Pty Ltd 20%. To date some initial work of
a preliminary nature has commenced and the joint venture is looking to establish the locations of suitable ore or waste dumps in the
area.

19. Contingencies

There were no contingent liabilities at balance date (2010 - nil).

20. Going Concern

The financial report has been prepared on a going concern basis. The Directors retain sufficient funds to ensure that financial
obligations can continue to be met for at least the next 12 months.

21. Judgement and estimation uncertainty

The preparation of financial statements of necessity involves judgement and estimation. The effect of judgement is greatest in the
assessment of impairment to capitalised exploration expenditure. The directors have therefore obtained independent confirmation
from an experienced valuer as described in note 4.

22. Post balance date events

4,050,000 options with exercise price 20c and expiry 17 February 2016 will be issued to seed investors remaining as at 17/8/2011,
in accordance with the Replacement Prospectus dated 12 November 2011 (item 10.6). At the date of this report these options have
not been issued. Due to restrictions imposed by the ASX the issue of the options is subject to the company entering into escrow
agreements with the option holders. Apart from the above there are no significant events since balance date.
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Directors’ Statement

The directors of the company declare that:
1. The financial statements and notes, as set out in the financial statements to 30 June 2011
(a)

Comply with New Zealand International Financial Reporting Standards (IFRS), and

(b)

Give a true and fair view of the economic entity’s financial position as at 30 June 2011 and its performance and cash
flows for the period ended on that date.

2. In the directors opinion there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable

For and on behalf of the Board

Ian Pringle, Managing Director
20 September 2011
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Geoffrey Hill, Director

Additional Information

DIRECTORS’ INFORMATION
Director

Relevant Interest in Ordinary Shares

Relevant Interest in Options

GG Hill

17,929,000 (as a director of Heritage Gold NZ
Limited)

8,464,500 (as a director of Heritage Gold NZ Limited)

34,371,000 (as a director and shareholder of So
Co Limited)

17,185,500 (as a director and shareholder of So Co
Limited)

1,340,000 (other relevant interests)

95,000 (other relevant interests)

53,640,000

25,745,000

17,929,000 (as a director of Heritage Gold New
Zealand Limited)
50,000
Nil
17,929,000 (as a director of Heritage Gold New
Zealand Limited – appointed 2 August 2011)

8,464,500 (as a director of Heritage Gold New Zealand
Limited)
25,000
Nil
8,464,500 (as a director of Heritage Gold New Zealand
Limited – appointed 2 August 2011)

PR Atkinson
RN Stagg
FC O’Connor
Dr. I Pringle

DIRECTORS DISCLOSURE OF INTERESTS
The following general disclosure of interests were received in relation to the year ended 30 June 2011 and up to date of this report.
These relate to equity securities of the company (BPL) in which directors have a relevant interest.

Director
GG Hill

PR Atkinson
RN Stagg

I Pringle

Entity

Status

So Co Limited

Director & Shareholder

Heritage Gold NZ Limited

Director

International Pacific Capital Limited

Director

Australia Republic Investments Pty Ltd

Director

Frank Dowling Pty Ltd

Director

Mining Investments (Services) Ltd

Director

Nimpod Pty Ltd

Director

REG Investments Pty Ltd

Director

Republic Australia Pty Ltd

Director

Top Sails Limited

Director

Debt Management Asia Corporation

Director & Shareholder

International Pacific Capital Ltd (Bermuda)

Director & Shareholder

International Pacific Capital Ltd (Hong Kong)

Director & Shareholder

International Pacific Securities Ltd

Director & Shareholder

IPS Nominees Limited

Director & Shareholder

HFT Nominees Pty Ltd

Director & beneficiary of a trust for which it is
trustee.

Hill Family Group Pty Ltd

Beneficiary of a trust for which it is trustee

Heritage Gold NZ Limited
Bahrain Investments Pty Ltd
Stagg Capital Pty Ltd
RNAJ Pty Ltd
RN Stagg Pty Ltd
Project Geoscience Pty Ltd
Heritage Gold NZ Limited

Director
Director
Director
Director
Director
Director
Director
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SHAREHOLDER INFORMATION as at 24/8/2011
The following Information is extracted from the Company’s Register of Shareholders as at 24 August 2011.

SUBSTANTIAL SHAREHOLDERS AS AT 24/8/2011

Name
So Co Limited
Heritage Gold NZ Limited

No. of
quoted
Ordinary
shares

No. of
unquoted
Ordinary shares

% of all
Ordinary
Shares
On issue

No. of
Unquoted
options

% of all
Options on
issue

500,000

34,371,000
17,429,000

41.62%
21.71%

17,185.500
8,464,500

44.82%
22.08%

The above unquoted shares and options are restricted and cannot be disposed of by the holder before 17 February 2013. The quoted
shares are not restricted,

TOP 20 QUOTED SECURITIES AS AT 24/8/2011
Name
J P Morgan Nominees Australia Limited
National Nominees Limited
Mr AJ Tapp & Ms M Polymeneas <Super A/C>
Alcardo Investments Ltd
HFT Nominees Pty Ltd
JP Morgan Nominees Australia Limited
Dojomac Management Pty Ltd <Family a/c>
Dojomac Management Pty Ltd
Gazebo Hotels Pty Ltd
Heritage Gold NZ Limited
Brispot Nominees Pty Ltd <House Head Nominee No 1 A/C>
Dovido Pty Ltd
Mr GM Atkinson
Gregorach Pty Ltd
John Wardman & Associates Pty Ltd
Sofew Assets Pty Ltd <Sofew Pastoral a/c>
Belanna Pty Ltd
Acemac Pty Ltd <Mac Super a/c>
JA & JE Hamilton
Huntley Group Investments Pty Ltd

No. of quoted
Ordinary Shares

% of quoted
Ordinary Shares

1,250,000
1,000,000
1,000,000
895,000
750,000
510,000
500,000
500,000
500,000
500,000
445,000
340,000
330,000
300,000
300,000
300,000
260,000
250,000
250,000
250,000

1.51%
1.21%
1.21%
1.08%
0.91%
0.62%
0.61%
0.61%
0.61%
0.61%
0.54%
0.41%
0.40%
0.36%
0.36%
0.36%
0.31%
0.30%
0.30%
0.30%
12.62%

Totals
SHARES – QUOTED AND UNQUOTED as at 24/8/2011

QUOTED
Quoted shares as at 30/6/2011
Seed capital shares restriction expired 3/8/2011
UNQUOTED
Seed capital shares restriction expiry 31/8/2011
Seed capital shares restriction expiry 15/9/2011
Related party & promoter shares restriction expiry 17/2/2013
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Total number of
Shares

Quoted as at
24/8/2011

Unquoted
as at 24/8/2011

26,332,511
1,875,000
28,207,511

26,332,511
1,875,000
28,207,511

-

600,000
600,000
29,407,511
53,174,389
82,581,900

28,207,511
28,207,511

600,000
600,000
1,200,000
53,174,389
54,374,389

Additional Information

Voting Rights: The voting rights attached to the ordinary shares at a general meeting of shareholders are such that every member
present (in person or by proxy) shall have one vote and on a poll one vote for each share held.
Restrictions on shares:
•
•

Seed capital shares restricted for 12 months from date of issue.
Shares issued to related parties and promoters restricted for 24 months from date of listing (i.e. until 17/2/2013).

Information relating to unquoted shares

Total no. of
unquoted Shares

No. of holders

600,000
600,000
53,174,389
54,374,389

5
5
4
14

Seed capital shares ex escrow 31/8/2011
Seed capital shares ex escrow 15/9/2011
Related party & promoter shares ex escrow 17/2/2013

Of these the following hold over 20% of unquoted shares:
Heritage Gold NZ limited holds 17,429,000 or 32% of the above unquoted shares.
So Co Limited holds 34,371,000 or 63% of the above unquoted shares.

TOP 20 QUOTED OPTIONS AS AT 24/8/2011
Name
Mr AJ Tapp & Ms M Polymeneas <Super A/C>
J P Morgan Nominees Australia Limited
National Nominees Limited
Mr GM Atkinson
Vocifa Pty Ltd
Gazump Resources Pty Ltd
Mr CL Hardcombe
JP Morgan Nominees Australia Limited <Cash Income A/C>
Mr K Livingstone
Aspermont Ltd
Brispot Nominees Pty Ltd <House Head Nominee No 1 A/C>
Griffith Bryan Pty Ltd
Duxville Pty Ltd <Barnett Super Fund A/C>
Ms T De Luca
Sofew Assets Pty Ltd <Sofew Pastoral a/c>
Mr S Saad
Gregorach Pty Ltd
Lawncat Pty Ltd
Mr P S Nicholls
Pang Investments Pty Ltd <Pang Super Fund A/C>

Totals

No. of quoted
Options

% of quoted
Options

847,500
625,000
500,000
300,000
300,000
250,000
250,000
250,000
248,145
240,000
222,500
212,500
202,500
200,000
150,000
126,855
125,000
125,000
125,000
125,000

7.57%
5.58%
4.47%
2.68%
2.68%
2.23%
2.23%
2.23%
2.22%
2.14%
1.99%
1.90%
1.81%
1.79%
1.34%
1.13%
1.12%
1.12%
1.12%
1.12%

48.47%
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OPTIONS – QUOTED AND UNQUOTED as at 24/8/2011

QUOTED
Quoted options as at 30/6/2011

Total
number of
Options

No of
holders

11,190,950

417

(i)

11,190,950
UNQUOTED
So Co Limited
Heritage Gold NZ Limited
Martin Place Securities Limited

(ii)
(ii)
(iii)

Quoted
At 24/8/2011

Unquoted
At 24/8/2011

11,190,950

11,190,950

-

17,185,500
8,464,500
1,500,000

1
1
1

-

17,185,500
8,464,500
1,500,000

27,150,000
38,340,950

3

-

27,150,000
27,150,000

11,190,950

(i)

Options issued to new shareholders on 9/2/2011. Exerciseable at 20 cents, expiry date 17/2/2014.

(ii)

Options issued to related parties and promoters. Exerciseable at 20 cents, expiry date 17/2/2016. Restricted for 24 months
from date of listing (i.e. until 17/2/2013).

(iii) Options issued to Martin Place Securities. Exerciseable at 24 cents after 17/2/2012, expiry date 17/2/2013. . Restricted for
24 months from date of listing (i.e. until 17/2/2013).

Information relating to new options to be issued: 4,050,000 options with exercise price 20c and expiry 17 February 2016 will be
issued to seed investors remaining as at 17/8/2011, in accordance with the Replacement Prospectus dated 12 November 2011 (item
10.6). At the date of this report these options have not been issued. Due to restrictions imposed by the ASX the issue of the options
is subject to the company entering into escrow agreements with the option holders. These options will not be listed as they do not
currently pass the conditions required by the ASX.

DISTRIBUTION OF EQUITY SECURITIES AS AT 24/8/2011
Fully paid
ordinary
shares

Options exerciseable
@ 24c expiring
17/2/2013

Options exerciseable
@ 20c expiring
17/2/2014

Options exerciseable
@ 20c expiring
17/2/2016

1 - 1000
1,001 - 5,000
5,001 – 10,000
10,001 to 100,000
100,001 and over

2
38
263
272
55

1

232
55
107
23

2

TOTAL

630

1

417

2

82,581,900

1,500,000

11,190,950

25,650,000

SIZE OF HOLDING

Number of securities

The number of holders of ordinary shares that held unmarketable parcels is 27.

ADDITIONAL ASX DISCLOSURE REQUIREMENTS
1.

The Company is incorporated in New Zealand

2.

The Company is not subject to Chapters 6, 6A, 6B and 6C of the Corporations Act (Australia) dealing with the acquisition of
shares (i.e. substantial holdings and takeovers).

3.

Limitations on the acquisition of securities imposed by the jurisdiction in which it is incorporated or registered: The New
Zealand Takeovers Code creates a general rule under which the acquisition of 20% or more of the voting rights of the
Company can only occur in certain permitted ways. These include a full takeover offer in accordance with the Takeovers
Code, a partial takeover offer in accordance with the Takeovers Code, an acquisition approved by an ordinary resolution, an
allotment approved by an ordinary resolution, a creeping acquisition (in certain circumstances) or compulsory acquisition
if a shareholder holds 90% or more of the shares of the Company.

4.

The company used the cash and assets in a form readily convertible to cash that it had at the time of admission to the ASX
in a way consistent with its business objectives.
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CORPORATE GOVERNANCE

In accordance with ASX Corporate Governance Council’s Principles of Good Corporate Governance and Best Practice
Recommendations (“ASX Principles and Recommendations”) and the NZX Corporate Governance Best Practice Code (the “NZX
Code”), Broken Hill Prospecting Limited (“company”) has made it a priority to adopt systems of control and accountability as the
basis for the administration of corporate governance.
The company’s home exchange is the ASX. The ASX corporate governance rules may materially differ from NZX’s corporate
governance rules and the principles of the NZX’s Corporate Governance Best Practice Code. If this occurs then the company follows
the ASX Principles and Recommendations which are available on the ASX website (www.ASX.com.au).
The board and management of the company are committed to ensuring that the company adheres to best practice governance
principles. The board has reviewed and assessed the application of these principles to the activities of and size of the company. The
main corporate governance charters, policies and procedures are available on the company website (www.bhpl.biz).
The board reviews its corporate governance practice at least annually to ensure that it continues to be appropriate for the Company.

1. Lay solid foundations for management and oversight.

The board has adopted a written charter, Board Charter and the Role of Management, to provide a framework for the effective
operation of the board. The board oversees the business and affairs of the company, establishes the strategies and financial
objectives to be implemented and monitors standards of performance.
The managing director is responsible to the board for the overall management and performance of the company; in accordance with
the strategy, plans, practices and policies approved by the board to achieve agreed objectives.
At present there are 5 directors on the board. One managing director (Dr I Pringle), and 4 non-executive directors; including the
chairman (FC O’Connor).

2. Structure the board to add value.

The company requires its board of directors to be experienced, knowledgeable and competent in the areas of mining, mining
exploration, management and financial matters. The board should possess complementary skills with each board member being
proficient in one or more aspects of the company’s business requirements.
Independent decision making: There are currently 2 independent directors (FC O’Connor and R Stagg) on the board of 5 directors.
The board considers that it is of a suitable structure to govern the company’s affairs in a manner that is in the best interests of
shareholders.
An independent director is a non-executive director (i.e. is not a member of management) and:
- is not a substantial shareholder of the company (holds less than 5%), or an officer of, or otherwise associated directly with, a
substantial shareholder of the company.
- is not and has not in the last 3 years been an executive of the company, a principal of a material professional adviser, a material
consultant, associated with a material supplier or a customer of the company.
- is free of any interest and any business or other relationship which could, or could reasonably be perceived to, materially interfere
with the directors ability to act in the best interests of the company.
Individual directors may, in appropriate circumstances engage independent professional advisers at the company’s expense; subject
to prior approval of the board, which will not be unreasonably withheld.
Chairman: The chairman, FC O’Connor is an independent, non-executive director.
Nomination committee: The company has not yet established a separate nomination committee; the full board currently decides on
nominations and appointments.
Board evaluation: During the period a performance evaluation for the board, its committees and directors took place. The evaluation
process occurred prior to the initial public offering (IPO) and listing of the company. The evaluation comprised a review and
discussion between board members
The company has a Board Charter and the Role of Management policy which sets out the roles of the board, the managing director,
individual directors, management and the company secretary.

3. Promote ethical and responsible decision making.

Code of Conduct: The company has a Code of Conduct. It is the company’s objective to appropriately balance, protect and enhance
the interests of its key stakeholders. Proper behaviour by the company’s directors, officers, employees and those the company
contracts to do work for it, is essential in achieving this objective.
Trading in company securities: The company has a Share Trading Policy.
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4. Safeguard integrity in financial reporting.

Audit Committee: The company has an Audit and Risk Management Charter. The company’s audit committee was established in
March 2011; with W Eades (Chairman), G Hill and R Stagg as members. In April 2011 D de Boer replaced W Eades and G Hill was
appointed chairman. The committee met once during the period attended by G Hill, R Stagg and D de Boer. Otherwise matters were
attended to by informal meetings and circular resolution.
The audit committee is currently comprised of 3 non-executive members; 2 board members (G Hill and R Stagg) and the company
secretary (D de Boer). One board member (R Stagg) and the company secretary are independent. Although the current chairman
is not independent, the board considers the audit committee to be comprised of the most appropriate mix of skills and expertise in
order to carry out the function of the audit committee.

5. Make timely and balanced disclosure.

The company has a Continuous Disclosure Policy.

6. Respect the rights of shareholders.

The company has a Communication with Shareholders Policy.

7. Recognise and manage risk.

The company has a Risk Management Policy and an Audit and Risk Management Charter.
Financial Statements: Assurances to the Board: The chief executive officer (or equivalent) and the chief financial officer (or
equivalent) provide a declaration in accordance with section 295A of the Corporations Act (Australia) assuring the board that such
declaration is founded on a sound system of risk management and internal control and that the system is operating effectively in all
material respects in relation to financial reporting risk.

8. Remunerate fairly and responsibly.

The company has a Remuneration Committee Charter.
The company has established a remuneration committee, which is charged with making recommendations as to all aspects of
executive and non-executive director and management and committee remuneration packages. The committee comprises 2 nonexecutive directors (R Stagg – Chairman and G Hill). There were no formal meetings held during the period, with remuneration
matters being determined by the full board prior to formalising the remuneration committee charter.
The remuneration committee currently only has 2 members, with only the Chairman being independent. The Board considers the
remuneration committee to be comprised of the most appropriate mix of skills and expertise in order to carry out the function of the
remuneration committee.
Shareholders approve the maximum aggregate annual remuneration payable to non-executive directors.
There are no termination or retirement benefits for directors.
There is no direct link between remuneration paid to any of the directors and corporate performance such as bonus payments.

Unless otherwise stated these policies were adopted and implemented prior to admission to the ASX official list on 14 February, 2011.
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